WORKSHOP OUTLINE

Pre-Test

Production Risk

a. MPCI & IP Insurance Products
b. Specific Crops
Diversification Issues

a. Price Risk

b. Diversification

Product Availability

Evaluation




Sugar Beets

Sugar Beet Production Insured Counties for Sugar Beets
2001/2002 Crop Years 2002 MPCI Coverage

T

B 2001 WASS Estimates




Dry Beans

Dry Bean Production, Insured Counties for Dry Beans,
2001/2002 Crop Years 2002 MPCI Coverage
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Barley

Barley Production, Insured Counties for Barley,
2001/2002 Crop Years 2002 MPCI Coverage
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Catastrophic Risk
Protection (CAT)

If An RMA Product Exists For A Crop
In A County

a. A Producer May Choose To
Purchase A CAT Endorsement

Costs $100 For Each Crop In Each
County

Must Establish An APH
Given A 50% Yield Election
Given A 60% Price Election ]




Sunflowers

MPCI

Basic or Optional Units

Must Establish an APH

Yield Election: 50, 55, 60, 65, 70, 75%

Price Election: 60 — 100%



Sunflowers

Insured Counties for Sunflowers

Sunflowers 2001/2002 Crop Years (oil and confectionary),
2002 MPCI Coverage
T.—F .

T

In recent years, FSA has reported about 1,100 acres of sunflowers,
mostly confectionary, statewide
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Alfalfa Seed

MPCI Pilot Project (3 Counties, 2 In WY)
Basic or Optional Units

Must Establish an APH

Must Be Alfalfa Solely Used For Seed

Yield E
Price E

ection: 50, 55, 60, 65, 70, 75%
ection: 60— 100%

If Not Contracted, FCIC Price: $1.00/lb

If Contracted: Use The Contract Price
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Alfalfa Seed

Insured Counties for
Alfalfa Seed Production,
2002 MPCI Coverage

Alfalfa For Seed Production*,
2001/2002 Crop Years

(Pilot Program)

1l or

* There is no acreage reporting for aifalfa for seed in Viyoming
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Corn Silage/6Grain

MPCI

Basic, Optional, or Enterprise Units
Must Establish an APH

Yield Election: 50, 55, 60, 65, 70, 75%

Price Election: 60 — 100%
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Corn For 6Grain

Crop Revenue Coverage (CRC) Is
Also Available In Some Counties

Can Insure Optional, Basic, Or
Enterprise Units

Producer Establishes An APH For
Each Unit

Producer Chooses A Coverage
Election: 50%-75% (or 85%)

~CIC Establishes A “Projected
Harvest Price”

Producer Chooses 95% or 100%
Price Election
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Corn for Silage

Corn for Silage Production, Insured Counties for Corn Silage
2001/2002 Crop Years 2002 MPCI Coverage
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Corn for Grain

Corn for Grain Production Insured Counties for Corn for Grain,
2001/2002 Crop Years 2002 MPCI Coverage
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Corn for Grain (continued)

Insured Counties for Corn for Grain,
2002 CRC Coverage
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Forages

MPCI For Alfalfa, Alfalfa/Grass, And
Grass/Alfalfa

Forages Can Be Winter-Grazed
Basic, Optional, or Enterprise Units
Must Establish an APH

Yield Election: 50, 55, 60, 65, 70, 75%
Price Election: 55— 100%

a. Alfalfa Price: $84/ton

b. Alfalfa/Grass Price: $84/ton

c. Grass/Alfalfa Price: $75/ton



6.

Forages

Insurable Years After Stand
Establishment

d.

b.

Irrigated Alfalfa:

> Years1l-5
Irrigated Alfalfa/Grass:
> Years1l-7
Nonirrigated Alfalfa:

» Years1l-3

Nonirrigated Alfalfa/Grass:

» Years1l-5

Nonirrigated Grass/Alfalfa:

>  After Year 2
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Forages

Alfalfa Production, Insured Countiesfor Forage Production,
2001/2002 Crop Years 2002 MPCI Coverage

[ 2001 WASS Estimates
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1.

Forage Seeding

MPCI For Irrigated and Non-Irrigated
Alfalfa and Alfalfa/Grass

Spring Planted Forages (Grazing Not
Allowed)

Basic, Optional, or Enterprise Units

Coverage Levels: 50, 55, 60, 65, 70,
75%

Percent of Insurance: 67 - 100%
Insurance Amounts:

a. lrrigated: $64 - $127/Acre

b. Non-Irrigated: $55 - $82/Acre



6.

Forage Seeding

Example: Select 90% of Maximum
Amount of Insurance at 70% Coverage
on 30 Acres Of Irrigated Alfalfa

a.
b.

C.

0.90 x 0.70 x $127 = $80/Acre
$80/Acre x 30 Acres = %$2,400

Suppose A Loss Causes Only 10
Acres To have A 75% or Greater
Stand

10 Acres x $80 = $800
Indemnity: $2,400 - $800 = $1,6Q0



Forage Seeding

For age Establishment, Insured Countiesfor Forage Seeding,
2001/2002 Crop Years 2002 MPCI (Dollar Value) Coverage

It is expected that forage establishement occurs in all
counties with reported forage production
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Choices

when

NO RMA Offerings

/ \

Self-Insure Single Peril

neurance Request Noninsured Crop
For Disaster Assistance
Actuarial Program (NAP)

Change
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Request For Actuarial Change

1. An RMA Program That May Result In
A Custom-Taillored Insurance
Product For A Producer

2. Producer Provides Production And
Marketing Historical Information

3. RMA Reviews The Application And
Considers The Existence Of RMA
Products In Other Locations
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Request For Actuarial Change

4. RMA Provides A Producer With A
Written Agreement

a. Premium Calculation Is Noted
b. Crop Price Is Established
c. APHY:ield Is Established
5. Producer Chooses:
a. Price Election (55% - 100%)
0. Yield Election (50% - 75%)

6. Producer Then Decides Whether To
Sign The Written Agreement 23




Choices

when

NO RMA Offerings

/ \

Self-Insure Single Peril

neurance Request Noninsured Crop
For Disaster Assistance
Actuarid Program (NAP)

Change
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NAP Program

Offered By The Farm Services
Agency (Not An RMA Product)

Only Available IF CAT Coverage Is
Unavailable

Apply At FSA Offices

Costs $100 Per Crop Per County
Must Supply Yield History

Given A 50% Yield Election
Given A 55% Price Election
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Summary of RMA Coverage
Targeted and Related Irrigated

Commodities in Wyoming

MPCI Other Written
CROP Coverage Coverage Agreement
Seed Crops:

Alfalfa Seed Pilot No
Potatoes for Seed Program Yes
No

Specialty Crops:
Barley for malt Yes Yes
Sunflowers Yes Yes
(confectionary)
Underserved Commodities:
Dry edible beans Yes Yes
Forages Yes No
Forage establishment Yes ($ plan) No
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Summary of RMA Coverage
Targeted and Related Irrigated
Commodities in Wyoming (continued)

MPCI Other Written
CROP Coverage Coverage Agreement
Related Commodities:
Corn for Grain,irrigated Yes CRC Yes
Corn for Silage, irrigated Yes Yes
Sugar beets Yes Yes
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QUESTIONS?




