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The Workshop Agenda

1. Price, Production, & Business Risk

2. Managing Production and Revenue Risk
Through Crop Insurance

a. Basic Concepts
b. MPCI
C. Income Protection

3. Production Risk Management in the
Absence of Crop Insurance

4. Specialized Insurance Products:
Chickpeas & Forage and Range

5. Risk Management under the 2002 Farm:Bill




OUTLINE

1. Market Overview

2. 2002 Food Security and Rural
Investment Act (FSRI)

3. Crop Insurance Issues

4. Questions
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1. Market Overview




Figure 1. World Chickpea
Production by Country,
2000
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Figure 2. World Chickpea Exports,
1989-2000
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Figure 3. U.S. Chickpea
Production and Exports,
1991-2000
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Figure 4. World Chickpea
Imports, 2000
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Figure 5. Weekly Saskatchewan
Chickpea Prices,
Jan 01-Dec 02
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Figure 6. Saskatchewan Planted
Acres, 1997-2002
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Figure 7. Saskatchewan Yields
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Figure 8. Saskatchewan

Production, 1997-2002
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Figure 9. Montana Planted
Acres, 1999-2001
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Figure 10. Montana Yields,
1999-2001
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Figure 11. Montana Production,

1999-2001
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2. 2002 Food Security and Rural
Investment Act (FSRI)




FSRI And Chickpeas

1. Chickpeas ARE NOT Eligible For

a. Direct Payments

b. Counter-Cyclical Payments

2. Chickpeas Are Classified As A
Vegetable Crop

a. So, You Must Have Base
Acreage Not Planted To A
Program Commodity (Or CRP) To
Maintain Payment Eligibility

FSRI And Chickpeas

3. Small Chickpeas ARE Eligible For

Marketing Assistance Loans
a. 2002-2003: $7.56/cwt

b. 2004-2006: $7.43/cwt




Marketing Assistance Loans

4. Base Commodity
a. #1 Grade Desi
5. Discounts
a. #2 Grade: -$1.00/cwt
b. #3 Grade: -$2.25/cwt
c. Sample Grade: -$3.50/cwt

6. All County Rates Are Equal To The
National Loan Rate

a. Lack Of Basis Information
b. 2003 Rates? 19
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3. Crop Insurance Issues
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Chickpea Insurance Options

1. RMA Multiple Peril Crop Insurance For
Desi and Small Kabuli (AMIT & B-90)
Chickpeas In 2003

a. 3 Counties In Montana
b. 6 Counties In North Dakota

2. In Other Counties Where Dry Bean
MPCI Is Offered

a. Chickpeas Are Considered A
Variety Of Dry Beans

b. Request An Actuarial Change

Chickpea Insurance Options

3. In Counties Where Dry Bean MPCl Is
Not Offered

a. Request An Actuarial Change
4. For Large Kabuli Chickpeas

a. Request An Actuarial Change
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RMA Chickpea MPCI

1.  RMA Multiple Peril Crop Insurance For
Desi and Small Kabuli (AMIT & B-90)
Chickpeas In 2003

a. 3 Counties In Montana
» Dawson, Prairie, Richland
b. 6 Counties In North Dakota

»  Grant, Hettinger, McKenzie,
McLean, Oliver, Williams

Montana Chickpea MPCI

Chickpea Production, Insured Counties for Chickpeas,
2001/2002 Crop Years 2003 MPCI Coverage
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North Dakota Chickpea MPCI

Insured Counties for Chickpeas,
2003 MPCI Coverage
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Additional Rules For Chickpeas

1.  Only Ascochyta-Resistant Varieties

2. Seed Must Be Treated Against
Disease

3. Land Cannot Have Been Planted To
Chickpeas In Any Of The Preceding 3
Years
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RMA Chickpea Options

1.  RMA Multiple Peril Crop Insurance For
Desi and Small Kabuli (AMIT & B-90)
Chickpeas In 2003

a. 3 Counties In Montana
b. 6 Counties In North Dakota

2. In Other Counties Where Dry Bean
MPCI Is Offered

a. Chickpeas Are Considered A
Variety Of Dry Beans

b. Request An Actuarial Change >

Montana Dry Beans

Dry Bean Production
(principally Pinto),
2001/2002 Crop Years

Insured Counties for Dry Beans,
2002 MPCI Coverage
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Wyoming Dry Beans

Dry Bean Production, Insured Counties for Dry Beans,
2001/2002 Crop Year 2002 MPCI Coverage
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South Dakota Dry Beans

Dry Bean Production, Insured Counties for Dry Beans,
2002 Crop Year 2003 MPCI Coverage

FSA Crop Acreage Reports
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North Dakota Dry Beans

Dry Bean Production, Insured Counties for Dry Beans,
2002 Crop Year 2002 MPCI Coverage

FSA Crop Acreage Reports
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Additional Rules For Chickpeas

1. Most Of The Previous Information Is
Needed

Type And Variety To Be Grown
Evidence Of A Market

Must Have At Least TWO Years Of
Production History (Beans Or
Chickpeas) To Be Eligible For A
Written Agreement

a. Still Must Establish Chickpea
APH Or Use Transition Yields |,




Chickpea Insurance Options

3. In Counties Where Dry Bean MPCI Is
Not Offered

a. Request An Actuarial Change
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Additional Rules For Chickpeas

1. Most Of The Previous Information Is
Needed

2. Must Have At Least THREE Years Of
Production History (Beans Or
Chickpeas) To Be Eligible For A
Written Agreement

a. Still Must Establish Chickpea
APH Or Use Transition Yields

3. Provide Anticipated Planting And
Harvesting Dates 34




Chickpea Insurance Options

3. In Counties Where Dry Bean MPCl Is
Not Offered

a. Request An Actuarial Change
4. For Large Kabuli Chickpeas

a. Request An Actuarial Change
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